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Abstract

Factors that affect Jordan F Ofeign Trade
an analogical study using gravity model

during(1985- 1 995).

Prepared by .
Mohamad Faiz Ban 1y Ahmad,
Supervised py:

Dr. Said Hallag,.

The aim from this study is to measure the most important factors that
affect the Foreign trade of Jordan by using gravity model, also by using data
drawn from 40 countries that have Trading relations with J ordan,

This model has been ysed during (1985-

Important factors that affect Jordan Foreign tr
1.Exports.

1995) to study the most
ade by its two major parts:

2.Imports.

We have choosed the last five years of the 1980s and the earlier five
years of the 1990s as an indicator of the |

imitations of foreign trade during the
1980s and 19905 in C—eneral,

satisfy the individual needs tl

wough importing or exporting the excess goods to
the foreign countries,

Raw materials constitutes the major part of Jordan foreign trade, in

which they constitute 58.7% of Jordan exports and 45.1% of Imports. Also
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most of Jordan exports are centered in 3 primary market groups: The Arab
countries (48. 2%), India (12.4%) and the European countries (11.4%) whereas
Jordan Imports are centered in 3 market groups European countries (41%), -
Arab countries (22.8%), and U.S.A (11.4%). | -

Through analogical estimation for the equations of gravity for J01ldlan \
Foreign trade, the study found that the 1elat10nsh1p between Jordan exports
and the Gross Domestic PIOduCt of the countries which Jordan exports to is
negative, (i.e) that if i income increases in these countries the jordanian Exports
will be unable to meet the needs because of the small export ground in Jordan -
and it’s small size relative to 1est of world countries.

Also the study didn’t find any impact for exchange rate on exports and
import because the monetary authorities in Jordan adopt apolicy of Fixed
exchange rate for the Jordanian Dinar.

In addition, the study found that the refationship between exports and

“the country who i import Jordan goods being Arab country is positive Also it has
some statistical Impllcatlons While there were no relationship w1th regard to
Imports.

At last the study made of presented some recommendations about
Jordan Foreign trade issue like: | |
-To promote enCourage exports through making some trade exchange
agreements specially with Arab countries.

-The necessary to Diversity national exports-'
-Also giving more interest for raw material producing and expanding the export
markets. . |

Also the study found that when the J“orda_nian monetary authorities
follow the policy of Fixed exchange rate for the J ordan Dinar in the market this
ﬁvill result in Inc'reasing the trust of the Investors who like to Invest in Jordan
market. And this will lead to expanding the size of Investments in Joxdan and

expanding the production base and the exporting base for Jordan.
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